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CONFIDENTIAL TORONTO 0334 

E.O. 11652: GDS 

SUBJECT: REPORTING BY TORONTO AND MONTREAL ON INVESTOR 
REACTION TO LEVESQUE’S NEW YORK SPEECH 

REF: (A) MONTREAL 142: (B) TORONTO A- 14 

1 . TORONTO SENT REF (B) TO DEPARTMENT ON 1 FEBRUARY (INFO ABOVE 
POSTS) GIVING REACTION OF FINANCIAL COMMUNITY HERE TO LEVESQUE 
SPEECH. OUR REPORT DOVERTAILS VERY CLOSELY WITH MONTREAL'S, 

AS CONTAINED IN REF (A), RECEIVED HERE FEBRUARY 4. 

2. TORONTO FOUND WITH MONTREAL PREVALENT OPINION THAT U.S. INVESTORS 
WILL NOT BUY QUEBEC BONDS AT REASONABLE PRICE FOR SOME TIME, 

THAT EUROMARKET WAS POSSIBLE ALTERNATIVE TO U.S. FOR QUEBEC ISSUES, 
AND THAT LEVESQUE WAS UNDOUBTEDLY GOING TO INTRODUCE STRINGENT 
MEASURES FOR INTERNAL SAVINGS TO REDUCE NEED FOR BORROWING. 

3. HOWEVER, ONE OF OUR TORONTO RESPONDENTS HAS BEEN TOLD THAT U.S. 
INVESTORS WOULD RECONSIDER BOYCOTT IF CANADIANS DEMONSTRATED 
WILLINGNESS TO BUY QUEBEC ISSUES, AND OTHERS BELIEVED, TOO, THAT 
U.S. MARKET WOULD SOFTEN POSITION AFTER QUEBEC PROVINCIAL 
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BUDGET INTRODUCED IN APRIL. ALL STRESSED THAT BOTH THE PROVINCE 
AND ITS HYDRO HAD ENOUGH CASH ON HAND TO AVOID HAVING TO GO TO 
MARKET UNTIL AFTER BUDGET. UNDERLYING FEELING IN CONVERSATIONS 
WITH TORONTO FIRMS WAS THAT FINANCIAL CONSIDERATIONS WOULD SOON 
OUTWEIGH ADVERSE REACTION TO LEVESQUE POLITICS AND THAT NEW 
QUEBEC BUDGET COULD PROVE PROVINCIAL GOVERNMENT'S FISCAL RESPON- 
SIBILITY. 
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